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YOU ARE RESPONSIBLE FOR DETERMINING WHETHER ANYTHING CONTAINED HEREIN IS SUITABLE FOR YOUR PARTICULAR
CIRCUMSTANCES, AND FOR SEEKING PROFESSIONAL TAX, LEGAL, AND/OR INVESTMENT ADVICE AS APPROPRIATE. PLEASE SEE
THE OTHER DISCLAIMERS AT THE END OF THIS REPORT.

SUMMARY / KEY INSIGHTS

● Market Performance: The broader digital asset market declined as the prices of BTC
and ETH went below $17,000 and $1,100, respectively, amid the contagion caused by
collapse of FTX and Alameda Research.

● Newsmakers: FTX Group enterprises, including FTX US along with its subsidiary
entities, filed for bankruptcy protection under Chapter 11 of the United States Code.

● Taxonomy: Market activities surrounding centralized exchange tokens saw a notable
increase as users distanced themselves from exchanges.

● Events Calendar: 28.5 million SOL (~5.4% of the total supply) was scheduled to unlock
on November 10, but the unlock was postponed, per a Solana Foundation
announcement that cited a change in policy regarding digital assets by Hetzner’s data
center.

● Regulatory Development: The Federal Reserve Bank of New York is working with
major U.S. banks to launch a 12-week Central Bank Digital Currency (CBDC) pilot
program.
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MARKET PERFORMANCE

The broader digital asset market experienced a slump as the total industry market
capitalization dipped below $900 billion. BTC and ETH went under $17,000 and $1,100,
respectively. Market participants are fearing contagion as multiple entities  suffer second
order consequences from FTX’s bankruptcy, with some hedge funds and crypto protocols
saying they had capital in FTX, which is no longer accessible.

Source: DAR’s Market Data

To learn more about DAR’s market data offerings, including prices for 8,000+ digital assets and
verifiable volumes from hundreds of exchanges, click here.
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https://www.theblock.co/post/186771/ikigais-travis-kling-says-hedge-had-large-majority-of-assets-on-ftx
https://thedefiant.io/solana-ftx-exposure
https://www.digitalassetresearch.com/crypto-pricing-benchmarks-verifiable-volume/


NEWSMAKERS

FTX Group Filed for Bankruptcy
According to a statement released by the firm and published on Twitter, FTX applied for
Chapter 11 bankruptcy protection in the United States. FTX US, the company's subsidiary
in the United States, is one of the approximately 134 linked entities participating in the
proceedings. In contrast to Chapter 7 bankruptcy proceedings, which must include the
liquidation of assets, Chapter 11 bankruptcy proceedings are initiated when the firm
harbors the hope or expectation that it will be able to restructure its operations.
Companies that file for bankruptcy under Chapter 11 are permitted to keep running their
day-to-day business.

FTX’s token, FTX Token (FTT), continues to see a significant downturn, falling below $2
since the insolvency incident first happened. FTX is also investigating a possible hack of
$400M that occurred hours after its bankruptcy filing.

Source: DAR’s Market Data
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https://twitter.com/FTX_Official/status/1591071832823959552
https://www.axios.com/2022/11/12/ftx-bankruptcy-400m-hack


Serum DEX Forked Amidst FTX Insolvency
Serum, a central limit order book protocol in Solana that supports decentralized
exchanges and was closely affiliated with FTX, has been forked by developers. After the
FTX collapse, DeFi protocols across the Solana ecosystem started disconnecting from
Serum amidst ownership uncertainties. It’s unclear who ultimately controls Serum, but
many speculate that FTX does. Market participants fear that Serum’s close connection
and dependence with FTX will impact the protocol.

Source: DAR’s Market Data
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https://www.coindesk.com/business/2022/11/12/ftx-hack-spooks-solana-defi-community-igniting-revolution-at-alameda-controlled-serum-dex/


TAXONOMY

Centralized Exchange Tokens Decline
Centralized exchange tokens declined significantly in comparison to the broader digital
asset market, with many falling by close to 50% in the past week. Amidst fear of further
exchange insolvency, market participants began demanding that centralized exchanges
publish their wallet addresses to show proof of reserves.

Exchange Tokens is one of the DATS Subsectors.

Source: DAR’s Market Data & Taxonomy Data

The Digital Asset Taxonomy System (DATS), developed in partnership with the Wilshire Digital
Assets Advisory Group, was designed from the bottom up to capture the nuances of the digital
landscape. To learn more about the different classifications of more than 1,300 digital assets, click
here.
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https://www.digitalassetresearch.com/reference-data-master-taxonomy/
https://www.digitalassetresearch.com/reference-data-master-taxonomy/


EVENTS CALENDAR

Solana Delays its Token Unlock
A Solana token unlock was supposed to take place on 10 November 2022, but a recent
update by the Solana Foundation revealed that the date had been postponed. The
postponed unlock corresponds to around 5.4% of the total supply, equivalent to 28.5
million SOL from 250 accounts, that were due to be unstaked when Epoch 370 came to a
close. As a result, the SOL tokens have been restaked, and the unlocking process has been
pushed back. The Solana Foundation cited issues with a change in policy by Hetzner, a
data storage provider who recently banned crypto use cases, as the reason behind the
delay.

Source: DAR’s Pricing Data

To learn more about the comprehensive listing of critical events and updates impacting leading
digital assets and blockchains, check out DAR’s events calendar product here.
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https://twitter.com/SolanaFndn/status/1590464126815719424?s=20&t=FgdYG4n6-iS4mWoVJ7qaKg
https://www.digitalassetresearch.com/crypto-events-calendar/


REGULATORY DEVELOPMENT

NY Fed Launches 12-Week CBDC Program With Large Banks
The Federal Reserve Bank of New York’s Innovation Center announced that it will launch a
12-week CBDC pilot program with BNY Mellon, Citi, HSBC, Mastercard, PNC Bank, TD Bank, Truist,
U.S. Bank, and Wells Fargo. The program will explore the feasibility of having an “interoperable
network of central bank wholesale digital money and commercial bank digital money operating
on a shared multi-entity distributed ledger”.

To stay on top of digital asset regulatory developments, subscribe to DAR’s monthly regulatory
recap newsletter here.
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https://www.coindesk.com/business/2022/11/15/banking-heavyweights-commence-wholesale-digital-dollar-pilot-with-new-york-fed/
https://www.digitalassetresearch.com/newsletters/


DISCLAIMERS

You are permitted to store, display, analyze, modify, and print this report, but only for your own use. You are not
permitted to (a) reverse engineer, decompile, decode, decrypt, disassemble, or in any way derive source code
from this report; (b) modify, translate, adapt, alter, or create derivative works from this report; (c) copy (except as
expressly permitted in the Subscription Services Agreement), distribute, publicly display, transmit, sell, rent, lease
or otherwise exploit this report or grant any third party access to it; (d) frame or scrape or in-line link to the this
report or use web crawlers, web spiders or other automated means to access, copy, index, process and/or store
any of the information herein; (e) create apps, extensions, programs or other products or services that use any of
the information herein; or (f) make or have made a service or product using similar ideas, features, functions or
graphics of or providing a similar benefit as that provided by this report.

DAR DOES NOT MAKE AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES, ORAL OR WRITTEN, EXPRESS OR
IMPLIED, INCLUDING WARRANTIES OF NON-INFRINGEMENT, MERCHANTABILITY, AND FITNESS FOR A
PARTICULAR PURPOSE. WITHOUT LIMITING THE FOREGOING, YOU AGREE THAT YOUR USE OF THIS REPORT IS
AT YOUR SOLE RISK AND ACKNOWLEDGE THAT THIS REPORT IS PROVIDED “AS-IS” AND DAR DOES NOT MAKE
ANY WARRANTIES WITH RESPECT TO THE OPERATION, AVAILABILITY, RELIABILITY, ORIGINALITY OR ADEQUACY
OF THE SAME. THIS REPORT (INCLUDING ANY INFERENCES OR CONCLUSIONS DRAWN HEREIN) IS BASED ON
INFORMATION DAR CONSIDERS RELIABLE, HOWEVER, DAR DOES NOT REPRESENT IT AS ACCURATE OR
COMPLETE, AND IT SHOULD NOT BE RELIED ON AS SUCH. THIS REPORT (INCLUDING ANY INFERENCES OR
CONCLUSIONS DRAWN HEREIN) IS PROVIDED FOR GENERAL INFORMATIONAL PURPOSES ONLY AND YOU ARE
RESPONSIBLE FOR DETERMINING WHETHER ANYTHING CONTAINED HEREIN IS SUITABLE FOR YOUR
PARTICULAR CIRCUMSTANCES, AND FOR SEEKING PROFESSIONAL TAX AND/OR INVESTMENT ADVICE AS
APPROPRIATE. DAR DOES NOT GIVE TAX, LEGAL OR INVESTMENT ADVICE OR ADVOCATE THE PURCHASE OR
SALE OF ANY SECURITY, INVESTMENT, CRYPTOCURRENCY OR DIGITAL ASSET. NONE OF THE INFORMATION
CONTAINED IN THIS REPORT CONSTITUTES OR IS INTENDED TO CONSTITUTE A RECOMMENDATION BY DAR TO
ACQUIRE, HOLD, INVEST IN, OR USE ANY PARTICULAR COIN, TOKEN, CRYPTOCURRENCY, PROTOCOL, COMPANY
OR FOUNDATION.

You assume the entire risk of any use you make or permit to be made from this report. Without limiting the
foregoing and to the maximum extent permitted by applicable law, in no event shall DAR have any liability
regarding this report for damages, even if notified of such possibility.

The information contained herein is as of the date hereof and is subject to change without prior notice. We may
provide oral or written market commentary or trading strategies to our clients that reflect opinions that are
contrary to the opinions expressed in this research. Information containing any historical information, data or
analysis should not be taken as an indication or guarantee of any future performance as past performance does
not guarantee future results. None of DAR’s products or services recommend, endorse, or otherwise express any
opinion regarding any “coin”, “token”, “cryptocurrency” “protocol”, “company” or “foundation” and none of DAR’s
products or services are intended to constitute investment advice or a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such.
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